Ofc. of Asst. Secy., Comm. Planning, Develop., HUD

liability from certain legal or adminis-
trative action in exchange for under-
taking an approved program of envi-
ronmental investigation, hazard con-
trol, and on-going risk reduction ac-
tivities. Typically, the liability limita-
tion is for future environmental clean-
up (and not against lawsuit for dam-
ages). Risk of cleanup may be shared
by the developer or property owner and
the government;

(E) Involvement in economic develop-
ment activities by private entities, or-
ganizations, neighborhood organiza-
tions, and community groups, particu-
larly those in the Renewal Community,
including a commitment from such pri-
vate entities to provide jobs and job
training for, and technical, financial,
or other assistance to, employers, em-
ployees, and residents from the Re-
newal Community;

(F) The gift or sale at below fair mar-
ket value of surplus real property held
by State or local governments, such as
land, homes, and commercial or indus-
trial structures in the Renewal Com-
munity to neighborhood organizations,
community development corporations,
or private companies.

(3) Certification requirement for crime
incidence. If preference points are being
sought for the nominated area because
it qualifies for preference points in ac-
cordance with §599.303(c)(1), the course
of action must contain a certification
by each nominating State and local
government of the 1999 Local Crime
Index rate per 100,000 inhabitants (LCI)
determined for the nominated area.
The offenses used in determining the
LCI are the violent crimes of murder
and nonnegligent manslaughter, forc-
ible rape, robbery, and aggravated as-
sault, and the property crimes of bur-
glary, larceny-theft, and motor vehicle
theft.

(b) Economic growth promotion require-
ments—(1) Required certification. The
State and local governments in which a
nominated area is located must certify
in writing that they have repealed or
reduced, will not enforce, or will re-
duce within the nominated area at
least four of the following:

(i) Licensing requirements for occu-
pations that do not ordinarily require a
professional degree;
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(i) Zoning restrictions on home-
based businesses which do not create a
public nuisance;

(iii) Permit requirements for street
vendors who do not create a public nui-
sance;

(iv) Zoning or other restrictions that
impede the formation of schools or
child care centers; and

(v) Franchises or other restrictions
on competition for businesses pro-
viding public services, including taxi-
cabs, jitneys, cable television, or trash
hauling.

(2) Exception. The requirements of
paragraph (b)(1) of this section do not
apply to the extent that a regulation of
businesses and occupations is nec-
essary for and well-tailored to the pro-
tection of health and safety. The cer-
tifications required under paragraph
(b)(1) of this section may be limited to
exclude or include specific businesses
and occupations.

(c) Recognition of past efforts. The
course of action and economic growth
requirements under paragraphs (a) and
(b), respectively, of this section are not
limited to future goals and actions.
Past efforts within the previous eight
years, either completed or on-going, of
the nominating State or local govern-
ments to undertake any of the goals or
actions listed in paragraph (a)(2)(v) or
(b)(1) of this section qualify to meet
these requirements. If past efforts are
used, the nominating governments
must identify which of the required
goals and actions listed in paragraph
(@)(2)(v) or (b)(1) of this section they
address; the timetable for their contin-
ued implementation, if on-going; and
the community-based organizations in-
volved, if any.

[66 FR 35855, July 9, 2001, as amended at 66
FR 52675, Oct. 17, 2001]

Subpart C—Procedures for Nomi-
nation of Renewal Commu-
nities

§599.201 Initiation of application proc-
ess.

(a) Federal Register notice. To initiate
the nomination process for Renewal
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Communities, HUD will publish a no-
tice inviting applications for the des-
ignation of Renewal Communities in
the FEDERAL REGISTER.

(b) Contents. The notice inviting ap-
plications will include specific infor-
mation as to due dates and submission
requirements.

§599.203 Basic application submission
requirements.

The basic application submission re-
quirements for nominating an area as a
Renewal Community are:

(a) Identification of the nominated
area. An application must identify the
census tracts that constitute the nomi-
nated area. The nominated area must
meet all of the eligibility requirements
of subpart B of this part.

(b) State and local commitments. An ap-
plication must include the documents
evidencing compliance with State and
local commitments required by
§599.107.

(c) Public notice certification. An appli-
cation must include a certification,
signed by a responsible official or em-
ployee of each nominating State and
local government, that the public was
provided notice of, and an opportunity
to participate in, the application devel-
opment process. Notice and oppor-
tunity to participate may include pro-
cedures such as placing announcements
in newspapers or other media, holding
public meetings, and soliciting com-
ments.

Subpart D—Evaluation of Applica-
tions Nominating Renewal
Communities

§599.301 Initial determination of
threshold requirements.

(a) Two threshold requirements. Before
rating and ranking an application,
HUD will review it to determine if the
application meets both of the following
thresholds:

(1) Eligibility of the nominated area.
This threshold is met if HUD deter-
mines that the nominated area as iden-
tified in the application meets all of
the area eligibility requirements of
subpart B of this part.

(2) Adequacy of State and local commit-
ments. This threshold is met if HUD de-
termines that the documents in the ap-
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plication evidencing compliance with
the required State and local commit-
ments meet all of the course of action
and economic growth promotion re-
quirements of §599.107.

(b) Failure to meet threshold require-
ments—(1) No rating or ranking. An ap-
plication that does not meet both of
the threshold requirements by the ap-
plication due date specified in the pub-
lished notice inviting applications will
not be rated or ranked for further Re-
newal Community consideration.

(2) Opportunity to correct failure. HUD
will notify an applicant of the thresh-
old deficiencies in its application. An
applicant may submit additional infor-
mation and take any other action re-
quired to correct the deficiencies and
meet the threshold requirements until
the due date for applications specified
in the published notice inviting appli-
cations.

§599.303 Rating of applications.

(@) In general. Each application that
qualifies by meeting the threshold re-
quirements will receive a score based
on its ranking, as described in para-
graph (b) of this section, plus any pref-
erence points, as described in para-
graph (c) of this section.

(b) Ranking score. Each nominated
area meeting the minimum thresholds
will be ranked from highest to lowest
according to the area poverty rate,
area unemployment rate, and for urban
areas, the percentage of families below
80 percent of area median income.
Urban nominated areas will be ranked
separately from rural nominated areas.
The percentile rank will be determined
by dividing these rankings by the total
number of nominated areas ranked and
multiplying the result by 100. The aver-
age ranking will be determined by
computing the simple average of the
percentile ranks for each nominated
area. To create a 100 point scale, the
average rankings will be subtracted
from 100.

(c) Preference points—(1) Incidence of
crime. A nominated area may receive a
maximum of 1, 2, or 4 crime incidence
preference points as follows:

(i) Number of points awarded. A nomi-
nated area will receive 1 additional
point if its 1999 Local Crime Index
(LCl), as determined on the basis of
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